Unemployment Claimant Count Update – April 2017
This note relates to the revised ONS claimant count data for April 2017 released on the 14th of June 2017. Claimant count data now includes both Job Seeker’s Allowance claimants and Universal Credit claimants looking for employment. ONS have advised that the continued rollout of Universal Credit is having a significant impact on the figures and that care needs to be taken when looking at change over time, or differences between areas as the rollout is happening in different places at different times. Universal Credit will mean more of the ‘hidden unemployed’ will be included in the claimant count in the future, particularly non-working adults in households where someone claims in-work benefits. Universal Credit in Nottingham is currently limited to single claimants, so this problem should have a limited effect until the rollout is widened in July 2018. A full description of the problems caused by Universal Credit can be found here: http://researchbriefings.parliament.uk/ResearchBriefing/Summary/CBP-7927. 
The data will not be fully comparable until the rollout of Universal Credit is complete. This is currently forecast for 2022. Early estimates by ONS suggest the claimant count could increase by 50% as a result of these changes.
Figures for April 2017 in Table 1 show 7,405 claimants in Nottingham, an increase of 35 claimants in the last month. This includes 1,760 unemployed Universal Credit claimants. This is an increase of just 0.5% although it is the fourth consecutive monthly increase in unemployment and the second month in a row where the increase isn’t linked to expected seasonal changes. The small changes in all areas mean the claimant rate is unchanged. Unemployment in Nottingham increased by 4.5% in the last year compared to 6.0% nationally. However, the national figures have been affected by the rollout of Universal Credit and the comparison to the East Midlands figure, which is broadly unchanged, is likely to be more significant.
Table 1: Unemployment and change, April 2017
	Area
	April 2017
	Change in last month
	Change in last year

	 
	Number
	rate
	Number
	%
	Number
	%

	Nottingham City
	7,405
	3.3
	35
	0.5
	320
	4.5

	Greater Nottingham
	10,790
	2.4
	60
	0.6
	565
	5.5

	Notts (exc City)
	8,165
	1.6
	120
	1.5
	310
	3.9

	East Midlands
	47,365
	1.6
	165
	0.3
	20
	0.0

	England
	669,380
	1.9
	6,295
	0.9
	37,650
	6.0


Source: ONS Claimant Count, April 2017
Chart 1: Nottingham and England claimant count rates (April 2014 - April 2017) 
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Source: ONS Claimant Count, April 2017
Chart 1 shows the change in unemployment over the last three years. The national unemployment rate has been relatively stable at around 1.8% since May 2015. Over the same period, Nottingham’s rate has generally fallen apart from expected seasonal increases in January and February of each year. The gap between the local and national rates has generally closed over time, but in recent months is has widened again to 1.4 percentage points.  
Table 2 Change in Core City unemployment 
	Area
	Local Authority boundary
	Primary Urban Area

	 
	number
	rate
	Monthly change
	Annual change
	rate 
	Monthly change
	Annual change

	Nottingham City
	7,405
	3.3
	0.5
	4.5
	2.4
	0.6
	5.5

	Birmingham
	32,550
	4.6
	1.1
	5.5
	3.9
	1.0
	5.0

	Bristol
	5,615
	1.8
	1.2
	5.8
	1.5
	1.7
	5.8

	Leeds
	12,040
	2.4
	-0.7
	2.8
	2.4
	-0.7
	2.8

	Liverpool
	11,920
	3.6
	2.8
	3.2
	3.5
	2.2
	2.3

	Manchester
	10,335
	2.8
	1.2
	-4.0
	2.6
	1.4
	-1.5

	Newcastle-upon-Tyne
	6,275
	3.1
	2.0
	15.0
	3.2
	0.1
	7.6

	Sheffield
	9,575
	2.6
	1.1
	1.9
	2.6
	0.5
	0.7


Source: ONS Claimant Count, April 2017
Primary Urban Areas are taken from the 2006 State of the Cities report and give an approximation of the full economic extent of the cities. For Nottingham it is defined as the City, Broxtowe, Gedling and Rushcliffe and the Hucknall part of Ashfield district. 
Table 2 shows the change in unemployment in the eight Core Cities and their wider Primary Urban Areas. The issues with Universal Credit mean that Leeds and Sheffield are the only Core Cities which are comparable to Nottingham as their rollout schedules are approximately the same. Nottingham and Sheffield both saw small monthly increases in claimants and all three cities saw an annual increase with the largest increase in Nottingham City.
Age and Sex
The monthly increase was largely driven by an increase of 40 claimants aged over 55 with smaller changes in younger age groups. The annual data shows the largest increases in the over 50 age group (195 claimants), although the second largest increase of 55 claimants was in the 24 and under group, which had previously been experiencing falls in claimant numbers.
There has been a long term trend in increasing unemployment amongst the over 60s, driven in part by increases in the retirement age for women, but this does not explain rising unemployment in younger age groups and amongst older men. This pattern seems to have occurred in all core cities and doesn’t seem to be linked to the rollout of Universal Credit which has a broader effect across all age groups. 
Unemployment has increased in Nottingham for both women and men, although the increase in female unemployment has been larger. Again, evidence from other cities further ahead in the rollout of Universal Credit suggests the impact is likely to be greater on female unemployment, but this is unlikely to be the reason behind the increase in Nottingham City.
Duration of unemployment 
Data on the duration of claims is no longer available due to the inclusion of Universal Credit in the claimant count figures. ONS have advised that reliable figures on the duration of unemployment are unlikely to be available until at least 2018.
Ward and Locality unemployment
Table 3 shows that, unemployment increased in 10 wards in the last month and remained unchanged in two more. Only three wards saw changes of more than 10 claimants with Arboretum increasing by 35 and Aspley and Berridge seeing falls of 15 claimants. Over the last year, 14 wards saw increases in claimant numbers with the highest increases of 55 claimants in Arboretum and Sherwood.
Comparison to figures from April 2008
, before the recession, shows 16 wards now have claimant rates at or below their pre-recession level. Berridge ward is the furthest from its 2008 level at 0.6 percentage points higher. Leen Valley remains 0.5 points above its 2008 level.
Table 3: Unemployment in City wards, April 2017
	Area
	April 2017
	Change in last month
	Change in last year

	 
	Number
	Rate
	City Rank
	Number
	%
	Number
	%

	Arboretum
	550
	3.9
	7
	35
	6.8
	55
	11.1

	Aspley
	595
	5.4
	2
	-15
	-2.5
	15
	2.6

	Basford
	360
	3.3
	9
	5
	1.4
	0
	0.0

	Berridge
	620
	4.5
	4
	-15
	-2.4
	25
	4.2

	Bestwood
	520
	4.8
	3
	0
	0.0
	-5
	-1.0

	Bilborough
	405
	3.9
	7
	-5
	-1.2
	30
	8.0

	Bridge
	345
	2.6
	15
	10
	3.0
	25
	7.8

	Bulwell
	560
	5.6
	1
	15
	2.8
	40
	7.7

	Bulwell Forest
	235
	2.8
	12
	-10
	-4.1
	30
	14.6

	Clifton North
	235
	2.5
	16
	-5
	-2.1
	15
	6.8

	Clifton South
	255
	3.0
	11
	-10
	-3.8
	5
	2.0

	Dales
	460
	4.1
	6
	5
	1.1
	40
	9.5

	Dunkirk and Lenton
	100
	1.0
	19
	-5
	-4.8
	-20
	-16.7

	Leen Valley
	185
	2.7
	14
	10
	5.7
	-10
	-5.1

	Mapperley
	360
	3.3
	9
	5
	1.4
	20
	5.9

	Radford and Park
	460
	2.4
	17
	0
	0.0
	-35
	-7.1

	Sherwood
	300
	2.8
	12
	10
	3.4
	55
	22.4

	St Ann's
	685
	4.3
	5
	10
	1.5
	45
	7.0

	Wollaton East and Lenton Abbey
	70
	0.8
	20
	-5
	-6.7
	-5
	-6.7

	Wollaton West
	115
	1.3
	18
	10
	9.5
	10
	9.5


Source: ONS Claimant Count, April 2017. Ward unemployment rates have been recalculated based on the 2015 Mid year estimates and may not be consistent with rates in earlier reports.
Table 4 shows the figures for the three localities in the City. Unemployment increased in all Localities in the last year and in all but the North Locality in the last month. The South Locality had the largest annual increase of 150 claimants.
Table 4: Unemployment in City Localities, April 2017
	Area
	April 2017
	Change in last month
	Change in last year

	 
	Number
	Rate
	Number
	%
	Number
	%

	Central Locality
	2,215
	2.6
	30
	1.4
	85
	4.0

	North Locality
	2,860
	4.2
	0
	0.0
	100
	3.6

	South Locality
	2,340
	3.5
	15
	0.6
	150
	6.8


Source: ONS Claimant Count, April 2017 (aggregated from LSOA figures). Locality unemployment rates have been recalculated based on the 2015 Mid year estimates and may not be consistent with rates in earlier reports.
Report produced by: Geoff Oxendale, Information and Research Officer, Nottingham City Council. Tel: 0115 8763978.
� 2008 ward rates recalculated to use revised mid year estimates for 2008 (2013 revision)





