Unemployment Claimant Count Update – July 2018

This note relates to the revised ONS claimant count data for July 2018 released on the 11th of September 2018. Claimant count data includes both Job Seeker’s Allowance claimants and Universal Credit claimants looking for employment. Universal Credit in Nottingham is currently limited to single claimants and will remain so, until the rollout is widened in October 2018. Other parts of the country have already started ‘full service’ which means all new claimants claim Universal Credit. Under ‘full service’ the definition of unemployment broadens to include a wider range of people and results in increases in unemployment. As such, figures for Nottingham are not currently comparable to the national average and to most other cities.

The data for Nottingham still provides an accurate count on benefit claimants in the City. Comparisons between wards and the City average are still valid. Until October 2018, the City’s change over time figure will accurately measure changes in the local economy.

Figures for July 2018 in Table 1 show 6,990 claimants in Nottingham and a claimant rate of 3.0%. This is the lowest number of claimants recorded in July since July 2005 and the lowest recorded claimant rate in July since the series began in 1986. 19.6% of the claimant count is now made up of unemployed Universal Credit claimants (1,368 claimants). This number has fallen in recent months as Universal Credit has been paused for new claimants. It is likely to increase rapidly when Nottingham moves on to ‘full service’ in October 2018 and all new claims are for Universal Credit. 

Unemployment in Nottingham fell by 195 claimants in the last month and by 210 claimants over the last year. This is an annual fall of 2.9% in Nottingham but this figure is not comparable to the national and regional figures where the rollout of full service Universal Credit has had a larger impact.

Table 1: Unemployment and change, July 2018
	Area
	July 2018
	Change in last month
	Change in last year

	 
	Number
	rate
	Number
	%
	Number
	%

	Nottingham City
	6,990
	3.0
	-195
	-2.7
	-210
	-2.9

	Greater Nottingham
	10,095
	2.2
	-305
	-2.9
	-440
	-4.2

	Notts (exc City)
	8,045
	1.6
	-140
	-1.7
	0
	0.0

	East Midlands
	51,860
	1.7
	-440
	-0.8
	5,340
	11.5

	England
	739,475
	2.1
	1,520
	0.2
	94,840
	14.7


Source: ONS Claimant Count, July 2018


Chart 1: Nottingham and England claimant count rates (July 2015 - July 2018) 	
Source: ONS Claimant Count, July 2018


Chart 1 shows the change in unemployment over the last three years. Nottingham’s unemployment rate fell steadily through to November 2016. It then stabilised at a slightly higher rate throughout 2017 but has fallen steadily since February 2018. The national rate has slowly increased over the last three years although full service universal credit will largely be responsible for this increase.

The gap between the local and national claimant rates has narrowed considerably since the peak of the recession and the local rate is now 0.9 percentage point higher than the national rate. Again, the impacts of Universal Credit on the national figures mean this it is hard to tell whether the recent narrowing is due to economic factors or the rollout of full service Universal Credit.


Table 2 Change in Core City unemployment 
	Area
	Local Authority boundary
	Primary Urban Area

	 
	Number
	rate
	Monthly change
	Annual change
	rate 
	Monthly change
	Annual change

	Nottingham City
	6,990
	3.0
	-2.7
	-2.9
	2.2
	-2.9
	-4.2

	Birmingham
	38,355
	5.2
	2.7
	21.8
	4.4
	1.7
	19.5

	Bristol
	5,145
	1.6
	-1.2
	-1.5
	1.4
	-1.3
	-1.8

	Leeds
	11,165
	2.2
	-0.9
	-1.4
	2.2
	-0.9
	-1.4

	Liverpool
	11,555
	3.4
	-1.7
	-2.0
	3.3
	-1.1
	-0.7

	Manchester
	12,470
	3.2
	1.8
	25.8
	2.9
	0.9
	20.7

	Newcastle-upon-Tyne
	8,315
	4.1
	-0.5
	31.5
	3.8
	0.6
	24.0

	Sheffield
	8,700
	2.3
	-1.9
	-6.5
	2.4
	-1.2
	-3.7


Source: ONS Claimant Count, July 2018
Primary Urban Areas are taken from the 2006 State of the Cities report and give an approximation of the full economic extent of the cities. For Nottingham it is defined as the City, Broxtowe, Gedling and Rushcliffe and the Hucknall part of Ashfield district. 

Table 2 shows the change in unemployment in the eight Core Cities and their wider Primary Urban Areas. Nottingham is only really comparable to Sheffield and Leeds due to the rollout schedule of Universal Credit. Nottingham saw the largest monthly fall of the three cities and a larger annual decrease than Leeds. Figures for the Primary Urban Areas which more accurately represent the economic extent of the cities, show all three have comparable unemployment rates and that Greater Nottingham has seen the largest annual fall of the three Primary Urban Areas.

The figures for Birmingham, Manchester and Newcastle, which have all begun the roll out of full service Universal Credit, show the likely impact on the claimant count when the new system begins.

Age and Sex

There were monthly falls in unemployment for every age group. The annual changes still show increases in the 30-39 age group and for the over 60s.

Male unemployment fell by 190 people (4.0%) in the last year with only the over 60 age group seeing an increase in unemployment. Female unemployment fell by 0.8%. Falls in unemployment for women aged under 30 and aged 50-59, were almost offset by increases in female claimants in the 30-39 age group, and by smaller increases in the 40-49 and over 60s groups.

National data suggests the increase in claimants aged 30-39 is a result of people who were previously considered economically inactive, now being expected to look for work, rather than a loss of employment. However, the impact seems to be greater in Nottingham than in some other areas. 





Ward and Locality unemployment

Table 3 shows falls in unemployment in 13 wards in the last month with four more unchanged. 13 wards saw an annual fall in unemployment with three unchanged. The largest decrease was a fall of 45 people in St Ann’s ward. Leen Valley saw the largest increase of 40 claimants.

Comparison to figures from July 2007[footnoteRef:1], before the recession, shows 19 wards now have claimant rates at or below their pre-recession level. Leen Valley ward is the only ward which is higher than its pre-recession level at 0.2 percentage points higher [1:  2007 ward rates recalculated to use revised mid year estimates for 2007 (2013 revision)] 


Table 3: Unemployment in City wards, July 2018
	Area
	July 2018
	Change in last month
	Change in last year

	 
	Number
	Rate
	City Rank
	Number
	%
	Number
	%

	Arboretum
	485
	3.3
	8
	-25
	-4.9
	-10
	-2.0

	Aspley
	595
	5.3
	=1
	-10
	-1.7
	0
	0.0

	Basford
	355
	3.2
	9
	-25
	-6.6
	20
	6.0

	Berridge
	570
	4.0
	4
	0
	0.0
	-20
	-3.4

	Bestwood
	540
	4.9
	3
	-10
	-1.8
	20
	3.8

	Bilborough
	385
	3.7
	=5
	-20
	-4.9
	-25
	-6.1

	Bridge
	325
	2.3
	=15
	-25
	-7.1
	-35
	-9.7

	Bulwell
	530
	5.3
	=1
	-25
	-4.5
	-25
	-4.5

	Bulwell Forest
	215
	2.6
	14
	5
	2.4
	-20
	-8.5

	Clifton North
	220
	2.3
	=15
	10
	4.8
	0
	0.0

	Clifton South
	245
	2.9
	12
	-20
	-7.5
	0
	0.0

	Dales
	400
	3.6
	7
	-20
	-4.8
	-30
	-7.0

	Dunkirk and Lenton
	100
	1.0
	19
	0
	0.0
	-10
	-9.1

	Leen Valley
	210
	3.0
	11
	0
	0.0
	40
	23.5

	Mapperley
	340
	3.1
	10
	5
	1.5
	-25
	-6.8

	Radford and Park
	400
	2.0
	17
	-10
	-2.4
	-35
	-8.0

	Sherwood
	300
	2.8
	13
	0
	0.0
	20
	7.1

	St Ann's
	615
	3.7
	=5
	-15
	-2.4
	-45
	-6.8

	Wollaton East and Lenton Abbey
	65
	0.7
	20
	-5
	-7.1
	-15
	-18.8

	Wollaton West
	95
	1.1
	18
	-10
	-9.5
	-10
	-9.5


Source: ONS Claimant Count, July 2018. Ward unemployment rates have been recalculated based on the 2016 Mid year estimates and may not be consistent with rates in earlier reports.

Table 4 shows the figures for the three localities in the City. The South Locality saw the largest monthly and annual falls in unemployment. The North Locality saw a small increase in claimants over the last year.

Table 4: Unemployment in City Localities, July 2018
	Area
	July 2018
	Change in last month
	Change in last year

	 
	Number
	Rate
	Number
	%
	Number
	%

	Central Locality
	2,015
	2.3
	-50
	-2.4
	-80
	-3.8

	North Locality
	2,830
	4.1
	-85
	-2.9
	10
	0.4

	South Locality
	2,145
	3.0
	-65
	-2.9
	-135
	-5.9


Source: ONS Claimant Count, July 2018 (aggregated from LSOA figures). Locality unemployment rates have been recalculated based on the 2016 Mid year estimates and may not be consistent with rates in earlier reports.
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